MINUTES OF THE

MUNICIPAL UTILITY BOARD

Minutes of the Municipal Utility Board held on February 9, 2011 at 8:00 A.M.

Board Members Present: Chairman Chris R. Mechling, Ken Sabers, and Dan Mayer by
way of Skype. Also present Eric Tibbetts, Water Superintendent, Rick Bush, Community
Development Director, Ted Schultz, CETC Engineering, David Boone, City Manager, Greg
Barnier, City Attorney, and Jim Allison.

Absent: None
Ken Sabers made a motion and Dan Mayer seconded to approve the agenda. Approved.

Ken Sabers made a motion to accept the minutes from the January 11, 2011 meeting.
Dan Mayer seconded, The motion was approved.

Bills in the amount of $101,765.81 were presented. Dan Mayer made a motion and Ken
Sabers seconded to approve the bills. The motion was approved.

PAID TO: AMOUNT
SALARIES $27,499.45
FICA $1,995.69
RETIREMENT $1,649.96
HEALTH $3,219.52
DENTAL $441.12
LIFE $51.45
BH POWER & LIGHT $1,671.58
BUTTE ELECTRIC $183.60
MONTANA DAKOTA UTILITIES $117.65
A & B BUSINESS $266.10
CAMPBELL'S SUPPLY $67.22
CASELLE, INC $1,081.00
CBH COOPERATIVE $715.44
CETEC ENGINEERING $11,746.54
CREDIT COLLECTIONS BUREAU $22.02
DAKOTA BACKUP $88.57
DEUTSCH, BRADLEY $210.58
DOUBLE STAR COMPUTING $3,978.43
EARL MURRAY $5.64
FIRST INTERSTATE BANK 229.02




FISCHER, JULIE $458.84

HAWKINS, INC $60.00
HD SUPPLY WATERWORKS $7,243.08
LON CHAU $50.30
LYNN'S DAKOTA MART $3.38
MASSA BERRY CLINIC $23.67
MEADE CO. TIMES $34.77
MORMAN LAW OFFICE $271.60
OCCUPATIONAL HEALTH NET. $10.00
OLSON, DALE $653.20
OWENS INTERSTATE $74.84
PAMIDA $60.76
POLLARDWATER.COM $697.54
PRINT MARKET $1,248.08
RAPP SALES $23.10
RUSHMORE OFFICE $394.62
STURGIS ECONOMIC DEVELOP $35,000.00
SERVALL UNIFORM $11.18
SOUTH DAKOTA ONE CALL $36.41
STURGIS WATER DEPART $164.88
TOWN-N-COUNTRY $4.98
TOTAL $101,765.81

Public Hearing was held on February 9, 2011 in City Hall meeting room to discuss the
proposed projects, financing, and repayment plan for replacing Well 1 and the Pine View
booster station. Ted Schulz went over with the MU8 members and other present. There were
no further questions. Greg Barnier, City Attorney will look at the Municipal Utilities
Improvements and if he has concerns he will talk to Eric Tibbetts and Ted Schultz.

Sam Patterson/Gary Patterson water leak was tabled because neither of the people was
present to present their case.

The MUB members discussed the letter from Morman Law Firm regarding the Kim L.
Lettau Estate. Dan Mayer made a motion and Ken sabers seconded to write off this account as
done in 2008. The motion was approved.

The 1* draft of the Annual Report supplement was presented to MUB members. The
members were review the report and talk to Eric regarding any questions.

The Board discussed the updates to the MUB regulations. Article I, section 2.03, 2.04,
2.11, and 2.12: Article Il Water rates 3.01.




Article |l, section 2.03 Service Line Connections

Added the sentence: All service lines shall be maintained by the Water Department
from the City water mains to the Water curb stop after they are constructed.

Section 2.04 Service Lines

Added the sentence: Contractors may be included in the repairs of water lines for
future development, with the Water Department’s oversight of the construction.

Section 2.11 — Replacing Service Line or Repair of Service Line

Added the sentence: the expense of replacing or repairing a service line is the
responsibility of the owner from the curb stop to their structure.

Section 2,12 — Expenses of Repairs

Added the sentence: the property owner or owners shall be responsible for their
serviced line including maintenance and expenses of repairs from their curb stop or master
shutoff in the case of more than one building on a service line. The City of Sturgis Municipal
Utility Board will assume the responsibility for the service line from the corporation stop at the
water main to the curb stop or master shut-off; which ever come first.

ARTICLE III - WATER RATES

SECTION 3.01 - Water Rates and Charges

Rev. 02-09-2011

a) For all single-family residences, there shall be the following rates:

Residential (Single Family)

Date of Rate Base Rate Usage Rate
January 1, 2011 $10.84 $2.30 per 1,000 gallons of metered water
January 1, 2012 $11.34 $2.45 per 1,000 gallons of metered water

b) The owner or operator of apartments or multiple family dwellings there shall be the following

rates:




Apartments or Multiple Family Dwellings

Date of Rate Base Rate Usage Rate
January 1, 2011 $10.,84 $2.30 per 1,000 gallons of metered water
January 1, 2012 $11.34 $2.45 per 1,000 gallons of metered water

¢) The owner or operator of commercial or intuitional properties there shall be the following rates:

Commercial and Intuitional

Date of Rate Meter Size Base Rate Usage Rate

January 1, 2011 3/4" and 1" $10.84 $2.50 per 1,000 gallons of metered water
1-1/4" $21.68 $2.50 per 1,000 gallons of metered water
1-1/2" $32.52 $2.50 per 1,000 gallons of metered water
2" 543.36 $2.50 per 1,000 gallons of metered water
3" $65.04 $2.50 per 1,000 gallons of metered water
4" $86.72 $2.50 per 1,000 gallons of metered water

January 1, 2012 3/4" and 1" $11.34 $2.75 per 1,000 gallons of metered water
1-1/4" $22.18 $2.75 per 1,000 gallons of metered water
1-1/2" $33.02 $2.75 per 1,000 gallons of metered water
2" $43.86 $2.75 per 1,000 gallons of metered water
3" $65.54 $2.75 per 1,000 gallons of metered water
4" $87.22 $2.75 per 1,000 gallons of metered water




Commercial or Institutional Users for the purpose of this section means an individual or group of
individuals operating together who have a principal operating purpose and usually, but not always, is

operated for profit, The institutional users shall include schools, City, county, and State buildings.

*Exemption Clause: Church properties used exclusively for church services will be billed one (1)
minimum per buiiding.

d) The owner or operator of a mobile home park there shall be the following rates:

Mobile Home Park

Date of Rate Base Rate Usage Rate
January 1, 2011 $10.84 per mobile home $2.30 per 1,000 gallons of metered water
January 1, 2012 $11.34 per mobile home $2.45 per 1,000 galions of metered water

e} Surcharge for Bond Issue. in addition to the charge for water services {base and usage rates) to
persons, associations of individuals, partnerships, corporations or firms, there shall be a surcharge
for the services of the facilities financed.

There shall be charged a monthly surcharge for the services provided by the improvement financed per
specific project. The surcharge shall be segregated from other revenues of the utility and shall be used
for the payment of the revenue bonds. Provided that such surcharge shall create net income, remaining
from time to time after first paying all reasonable and current expenses of maintenance, repairs,
replacements and operation, sufficient to fund interest, reserve and debt service fund annual
requirements.

The Utility Board does hereby establish the special charge or surcharge payable by each customer of its
System who receives or benefits from the services of the Project. Such charge or surcharge shail be set
at a level which, assuming a 10% delinquency rate, will produce income at the times and in amounts
sufficient to pay when due the principat of and interest on the Borrower Bond(s), and the administrative
expense surcharges and all other payments as may be required under the loan agreement and Borrower
Bond(s).

The amount of the surcharge shall be reviewed from year to year and may be modified in order to
provide such funds as are set forth herein. The charges shall be reviewed yearly by city personal and
administratively adjusted, upwards or downwards, pursuant to SDCL § 9-40-15 to such amounts as may
be necessary to pay principal, interest, administrative surcharge and other charges as may become due
and owing under the Borrower Bond(s).




The surcharge shall be included in the monthly user water bill. Nothing contained herein requires the
surcharge be indicated on the billing; however, the surcharge segregation shall be indicated on the
books of the City.

The charges provided herein are for the purpose of paying the Borrower Bond(s) of the City which do
not constitute indebtedness within the meaning of South Dakota Constitutional Chapter Xl Section 4.

The following surcharge is imposed pursuant to SDCL 9-40-15 to pay, redeem and discharge the
Borrower Bond, Series 2009 effective January 1, 2011.

Borrower Bond, Series 2009

Surcharge Rate $1.66

e) All water sold or furnished by the Municipat Utility Board to other departments of the City of Sturgis
shall be served by the following rates:

There shall be a minimum demand charge of twelve dollars {$12.00) per month beginning January 1,
2010. In addition, each account will be charged a surcharged $2.00 per thousand gallons metered.

f)  All water sold or furnished by the Municipal Utility Board to customers who do not reside in the city
limits of Sturgis shall be served at the following rates. There shall be a minimum demand charge of
Eighteen dollars ($18.00) per month. In addition, each account will be charged $3.45 per thousand
gallons metered. Rev. 02-09-2011

A motion was made by Ken Sabers to approve the changes that were made to the MUB
Regulations. Dan Mayer seconded the motion. The motion was approved.

Chris R. Mechling made a motion to change the next meeting from March 9, 2011 to March 16,
2011 at 8:00 A.M. in the downstairs Board room of City Hall. Ken Saber seconded the motion and it
was approved.




The MUB members discussed a written policy for vacant accounts in Apartment buildings and

Trailer Parks. Greg Barnier, City Attorney, will come up with a policy that Landlords will need to
follow to get credit,

Rick Bush gave a report on his meeting with the DOT on the reconstruction of Lazelle
Street. He also had a GPS map of the Murray Addition with the new water & sewer fines.

A motion was made by Ken Sabers and seconded by Dan Mayer to adjourn the meeting.
The motion was approved.

/-‘: .
Chris R. Mechling
President
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