December 29, 2010, 2010

PROCEEDINGS OF THE STURGIS CITY COUNCIL SPECIAL MEETING—December 29, 2010

Pursuant to due call and notice thereof, the Common Council of the City of Sturgis met in special session
on Wednesday, December 29, 2010 at 8:00 a.m. at City Hall in conference room two for end of year
business. Present: Mayor Maury LaRue, Council member Clint Brengle, Joe DesJarlais, Mark
Carstensen, Jamie McVay, Tim Potts, and Bernadette Usera. City Manager Dave Boone and City
Attorney Greg Barnier were also present. Absent: David Hersrud and Kelly Vasknetz.

Mayor Maury LaRue called the meeting to order.

Motion by Potts, second by Usera and carried with all members voting yes to approve the claims with the
exception of Claim #33 — TSP — Prof. Services and Claim #34- GBA, Inc — construction Municipal
building.

2010 BILLS

General — A&B Business, $117.78, repair; A-1 American Flagpoles, $1295.00, supp; Laura Alyea,
$41.40, cc prog exp; Amcon, $260.30, merch for resale; Baker & Taylor, $488.82, supp; BH Chemical,
$1320.10, repair; BH Extinguishers, $206.00, repair; BH Power, $22,887.81, util; Broad Reach, $363.59,
supp; Campbell Supply, $913.99, supp; CBH Coop, $7461.87, supp; Chain Saw Center, $340.00, supp;
Coca Cola, $990.75, supp; Community Center Petty Cash, $10.70, supp; Dale’s Tire, $35.00, repair; Dish
Network, $79.95, util; Double Star Computing, $6635.90, repair; Beth Duffield, $344.40, cc prog exp;
Ecolab Pest, $368.00, maint; Joyce Ehlers, $1000.00, grp insur; Energy Lab, $37.10, repair; Faces,
$22.00, supp; Fisher Sand, $2412.74, supp; General Traffic Controls, $335.91, repair; Godfrey Brake,
$609.00, supp; Great Western Tire, $2442.76, repair; Hersrud, $377.92, repair; Hills Materials, $104.63,
supp; Ikon Office Solutions, $326.76, supp; Interstate Batteries of RC, $29.95, supp; Jenner Equip,
$136.08, supp; Johnston Hardware, $309.21, supp; Knology, $1764.79, util; Lynn’s Dakotamart, $325.80,
cc prog exp; Meade Co Times, $186.80, publ; MDU, $13,414.33, util; Neve’s Uniforms, $1382.87, supp;
OReilly Auto Parts, $440.20, repair; Ownes Interstate Sales, $679.62, repair; Pamida, $433.37, supp; Pete
Lien, $1359.40, supp-rally; Pool & Spa Center, $42.30, repair; Rapid Delivery, $46.75, repair; Rushmore
Office, $2208.64, supp; Science Fiction Book Club, $20.98, supp; SD Federal Property, $25.00, supp; SD
Library Network, $4537.00, repair; Servall, $436.60, supp; Sheehan Mack, $158.00, repair; Sturgis Napa,
$466.93, supp; Sturgis Volunteer Fire Dept, $5130.00, util benefit; Subway, $43.89, supp-rally, Tom’s
T’s, $10.00, supp; Tri-State News, $49.00, supp; Turbiville Industrial Electric, $370.90, repair; Verizon,
$2013.32, util.

Parks — BH Power, $626.08, util; Campbell Supply, $1.55, supp; Chain Saw Center, $306.90, equip;
Diamond Vogel Paints, $127.70, supp; Double Star Computing, $141.71, repair; J&L Services, $60.00,
repair; Jacobsen Ford, $32.87, repair; Johnston Hardware, $33.86, repair; Menards, $116.03, supp; MDU,
$526.62, util; Owens, $2027.45, repair; Rockingtree Floral, $137.31, supp; Rushmore Office, $72.00,
supp; SD Federal Property, $11.00, supp; Sturgis Napa, $43.71, supp; Summit Signs, $64.50, supp;
Tessman Company, $832.60, supp; Verizon, $94.01, util; Ziegler Building Center, $134.88, supp; Zylstra
Body, $1225.64, repair.

Brick Project — A&J Surplus, $45.39, supp.

Ambulance — All Med, $480.09, supp; BH Power, $643.38, util; DB Billing, $242.06, prof fee; Great
Western Tire, $244.86, supp; Johnston Hardware, $5.98, supp; Knology, $83.32, util; MDU, $432.95,
util; Rushmore Office, $563.00, supp; Think! Toner & Ink, $1285.84, supp; Verizon, $67.86, util.
Mayor’s Ride — Rushmore Office, $7.29, supp.

Capital Improvement — Chain Saw Center, $530.95, cap imp; Fence Connection, $11,000.00, cap imp;
Hills Materials, $980.04, cap imp; Hills Products, $1391.50, cap imp; Knecht Home Center, $207.96, cap
imp; Meade Co Treasurer, $46.54, cap imp; Nordic Woods Construction, $867.00, cap imp; Owens,
$439.96, supp; Pete Lien, $2250.00, cap imp; Power House, $549.00, cap imp; Rossman Trucking,
$1700.00, cap imp; Rushmore Fencing, $2996.52, cap imp; Western Door, $1410.00, cap imp.

Bike Path — North Star Construction, $26,658.12, cap imp; Pete Lien, $26.12, cap imp.
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TIF #7 Legner — Meade Co Treasurer, $24,548.71, other; Meade School District, $37,135.73, other.
TIF #8 Allison |1 — Meade Co Treasurer, $1295.67, other; Meade School District, $1960.01, other.
Liquor — BH Power, $1149.15, util; Chamber of Commerce, $25.00, publ; Coca Cola, $359.10, pop for
resale; Double Star Computing, $141.71, repair; Eagle Sales, $17,922.73, off sale beer,; Ecolab Pest,
$41.00, repair; Fisher Beverage, $6688.39, off sale beer; Johnson Western Wholesale, $30,057.20, off
sale liquor; Knology, $159.46, util; Harriet Lolley, $231.00, merch for resale; MDU, $80.39, util; North
Country Business, $252.00, other; One Way Service Pros, $753.44, supp; Pepsi, $166.16, pop for resale;
Prairie Berry, $2097.00, off sale liquor; Republic Beverage Co, $12,861.69, off sale liquor; Rushmore
Office, $66.99, supp; Sand Creek Printing, $143.53, supp; Servall Towel, $71.92, supp; Tour Ice, $35.70,
merch for resale; Verizon, $54.85, util.

Water — A&B Business, $260.43, supp; Armstrong Extinguisher, $25.00, repair; BH Power, $8436.00,
util; Diesel Machinery, $1553.83, supp; Double Star Computing, $791.71, repair; HD Supply
Waterworks, $661.27, supp; Johnston Hardware, $36.22, supp; Knology, $119.22, util; Lynn’s
Dakotamart, $35.28, supp; Midcontinent Testing Lab, $129.00, prof fee; MDU, $79.17, util; Owens,
$465.96, supp; Pamida, $268.37, supp; Pete Lien, $53.75, supp; SD Federal Property, $20.00, supp; SD
Water & Wastewater Assn, $20.00, prof fee; Servall, $11.18, prof fee; Tom’s T’s, $37.70, supp; Verizon,
$351.96, supp.

Wastewater — Alltel, $150.26, util; Campbell Supply, $148.80, repair; Dan Cass, $250.00, grp insur;
Dodge Town, $63.00, repair; Double Star Computing, $291.71, repair; Northwest Pipe, $245.54, repair;
Owens, $122.50, repair; Performance Automatics, $1969.43, repair; Pete Lien, $125.01, repair; Qwest,
$382.33, repair; Rushmore Office, $108.00, supp; Sturgis Napa, $65.21, repair; Tom’s T’s, $27.71, supp;
Verizon, $103.70, util.

Sanitary Service — A&J Surplus, $257.17, repair; BH Power, $11.00, util; Dan Cass, $250.00, grp insur;
CBH Coop, $2708.42, supp; Dale’s Tire, $771.00, supp; Double Star Computing, $291.71, repair; Eddies
Truck, $190.69, repair; McGas Propane, $447.75, supp; Orwak USA, $492.00, supp; Owens, $79.95,
repair; Qwest, $56.53, util; RMI-D-Divisions of Rotonics, $4550.20, supp; Rushmore Office, $67.36,
supp; Sturgis Napa, $15.69, repair; Tom’s T’s, $27.70, supp; Verizon, $34.96, util.

2011 BILLS

General — Chamber of Commerce, $416.67, other; Glover Investments, $600.00, rental-rally; Knight
Security, $1104.00, repair; SD Airport Mgrs Assn, $25.00, prof fee; SD Assn of Code Enforcement,
$40.00, prof fee; SD Building Officials Assn, $55.00, prof fee; SD City Management Assn, $150.00,
other; SD Gov’t Finance Office Assn, $160.00, other; SD Human Resource Assn, $25.00, prof fee; SD
Municipal Attorneys Assn, $35.00, prof fee; SD Municipal League, $2405.22, other; SD Municipal Street
Maint Assn, $35.00, prof fee; SD Police Chiefs Assn, $104.02, other; SD Public Assurance Alliance,
$112,440.98, insur; SD State Bar, $490.00, prof fee; SDML Work Comp Fund, $81,253.56,
unemployement & work comp; Sturgis Volunteer Fire Dept, $7000.00, other; Western Dakota Insurance,
$23,563.00, insur.

Brick Project — BH Digital Strategy, $5000.00, city promo.

Ambulance — SD Public Assurance Alliance, $1382.89, insur; SDML Work Comp Fund, $13,815.91,
unemp & work comp.

Special Sales Tax — Chamber of Commerce, $10,416.67, chamber; SEDC, $10,416.67, industrial dev.
Liquor — SD Municipal Liquor Control, $25.00, other; SD Public Assurance Alliance, $12,172.29, insur;
SDML Work Comp Fund, $1784.35, unempl & work comp.

Water — SD Public Assurance Alliance, $14,396.03, insur; SDML Work Comp Fund, $7273.77, unempl
& work comp.

Wastewater — SD Public Assurance Alliance, $10,541.04, insur; SDML Work Comp Fund, $5384.77,
unempl & work comp.

Sanitary Service — SD Public Assurance Alliance, $16,249.03, insur; SDML Work Comp Fund,
$13,354.64, unempl & work comp.

Motion by Brengle, second by McVay with Brengle, DesJarlais, Carstensen, LaRue, McVay and Usera
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voting yes and Potts abstaining to approve Claim #33- TSP $2131.92, cap imp — Prof. Services and Claim
#34 — GBA, $130,978.57, cap imp

Motion by Carstensen, second by DesJarlais and carried with all members voting yes to approve moving
the following amounts from contingency: (4111) Mayor & Council - $21,950; (4142) Finance-$6,100;
(4147) Insurance-$20,600; (4192) Buildings-$3,000; (4198) Sponsorship-$72,500; (4199) Rally-$6,800;
(4316) $11,600; (4511) Community Center $14,000.

Carstensen introduced the following written resolution and moved its adoption:

RESOLUTION NUMBER
2010-42
CITY OF STURGIS

AUTHORIZING RESOLUTION
DRINKING WATER STATE REVOLVING FUND LOAN APPLICATION
WATER SYSTEM IMPROVEMENT PROJECT

WHEREAS, the City of Sturgis has identified the need to remove and replace and existing well;
upgrade another well facilities and booster pump, and replace drinking water lines in the city; and,

WHEREAS, the City of Sturgis expects to complete the proposed project by applying for a
Drinking Water State Revolving Fund (SRF) up to the amount of $2,600,000; and,

WHEREAS, the City of Sturgis is eligible for State assistance for the proposed project; and

WHEREAS, the City of Sturgis will use utilize the Drinking Water State Revolving Fund
proceeds to complete a portion of the long-term upgrades as an alternative for the application for Rural
Development bonds that had previously been authorized by the City of Sturgis; and,

WHEREAS, with the submission of the Drinking Water State Revolving Fund Loan Application,
City of Sturgis assures and certifies that all Drinking Water State Revolving Fund Loan Program
requirements will be fulfilled.

THEREFORE, BE IT RESOLVED that the City of Sturgis duly authorizes the submission of
the Drinking Water State Revolving Fund loan application, including all understandings and assurances
contained therein, and hereby designates the Mayor to act as signatory in connection with the application,
loan agreement and Chairman of Municipal Utility Board as signatory in connection with payment
requests, and other required forms, and to provide such additional information as may be required by the
State of South Dakota

Dated the 29" day of December, 2010

Published: January 5, 2011
Effective: January 26, 2011

Brengle seconded the motion for the adoption of the foregoing resolution with all members voting yes
and the resolution was declared passed and adopted.

Motion by Brengle, second by Potts and carried with all members voting yes to approve the transfer of
Fund 273 — Citizens Corp Police Grant to the General Fund.
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Mayor LaRue adjourned the meeting at 9:20 p.m.

ATTEST: APPROVED:

Fay Bueno, Finance Officer Maury LaRue — Mayor

Publish once at the total approximate cost of



